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Is there $ for rural development?
Is there, or will there be 2. Seek legislation to

funding available for rural F allow the Virginia Small
development? Do we really Li Business Authority to
want to urbanize rural double the combined bor-
communities throughout the rower/lender contribution in
Commonwealth? Those the state's contribution to
were some of the many the reserve program if the
questions asked by mem- \ loan requests are for small
bers of the Rural Virginia business activities in Tier 1,
Prosperity Commission 2 or 3 jurisdictions, an
(SJR 140, HJR 129) that extended "match" capacity
met on Aug. 28. already given to the Author-

The commission ity for "technical busi-
recommendations carry a priate development back- nesses" by the 2001 legislature.
biennial price tag of $6.23 grounds supported by faculty This expanded capacity to
million, which includes the members in disciplines ger- match deposits can be related
development of an institution for mane to the problems of rural to the Tier Program for de-
rural development, recommen- Virginia communities. pressed rural communities.
dations on the capital access
program, a tiered tax incentive 3. A Rural Policy Analysis 3. Add $250,000 to the
program, digital infrastructure, Unit within Virginia Tech. annual budget of the Virginia
and adult education and Small Business Financing
workforce enhancement pro- Capital Access Recom- Authority in the Virginia Busi-
posals. mendations ness Assistance Program and

1. Appropriate an addi- commit this added budget to
Rural Development tional $2 million in fiscal year personnel and program needs

Institution 2002 to the Virginia Capital to facilitate the Virginia Capital
1. A Center for Rural Access Program which, with a Access Program in extending

Virginia as a qualified 501(c)(3) 4% average state deposit in the loans and boosting business
non-profit organization for program's reserve fund, which and economic activity in rural
advocacy, constituency devel- would leverage as much as Virginia.
opment, influence of research $50 million in loans per year.
and policy analysis agendas, Appropriate $2 million in each Tiered Tax Incentives
policy development, collabora- of the fiscal years 2003 and 1. Adopt a three-tiered
tion with outreach efforts from 2004 to boost the Capital system of preferential tax
research universities, and to act Access program to a level that treatment for employers in
as a catalyst for rural develop- ensures needs in rural Virginia localities of Virginia. This
ment in Virginia. can be met. Appropriations in preferential tax would apply not

years beyond fiscal year 2004 only to rural counties but also to
2. A Program for Rural should be as needed to main- lagging urban areas.

Community Development as tain at least $75 million in
outreach and technical assis- lending capacity per year and Digital Infrastructure
tance to rural communities from to ensure that loan capacity is 1. Coordinate and develop
Virginia Tech and other re- not the limiting factor in rural a 501(c)(3) foundation of public
search universities. The community economic develop- and private organizations to
program will be comprised of ment. Continuedonpage7
field professionals with appro-
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